
Pricing Upturn Seen in Retail, Apartment Sectors 

CCIM and RERC see break in declines, with 2010 the time to buy 

 

CHICAGO, January 22, 2010—Commercial real estate is positioning itself to be an attractive 

investment on a risk-adjusted basis in 2010 and 2011, according to the CCIM Institute and the 

Real Estate Research Corporation (RERC).  Property prices in the retail and apartment sectors 

showed moderate increases in fourth quarter 2009, breaking the string of significant price 

declines throughout the previous 12 months. 

"The latter part of 2008 and all of 2009 were definitely the shock years, and we’re looking to 

2010 as the recovery year,” said Richard Juge, CCIM, the 2010 president of the CCIM Institute.  

“We will see more activity, perhaps not in gross dollar levels, but in the volume of deals that 

close in 2010.  This is the time to buy." 

Additionally, CCIM and RERC say that weighted average capitalization rates for the office, 

industrial, retail, and apartment sectors increased by 20 to 30 basis points in the fourth quarter. 

“This is also part of the market re-pricing of risk, as cap rates expand to provide a more 

attractive income component to the investment,” said Juge.  “This is in contrast to the cap rate 

compression era several years ago.” 

The groups’ RERC/CCIM Investment Trends Quarterly report also shows that 12-month trailing 

transaction volume increased slightly in the apartment and retail sectors, hinting that volume 

also may be starting to bottom out for these property types. However, transaction volume for 

the office and industrial sectors continued to decline, but at a much slower rate in the fourth 

quarter than in the previous three quarters.  

“We keep searching for a bottom on prices, but it is an uneven landscape depending on the 

property type and investor willingness to mark-to-market their properties,” said Kenneth Riggs, 

CCIM, president and CEO of Real Estate Research Corporation.  “But we are seeing a more 

consistent environment where there is the beginning of a ground swell to sell assets for either 

strategic reasons or the asset is being sold under a distressed sale scenario.  It is all about taking 

your medicine to get an asset price that will trade in this environment. 

“This is the first step toward recovery, and the market is ready to move on and prepare for the 

next phase, which is capital moving in to buy attractively-priced quality commercial real estate 

assets.  We are glad to see the shift occurring, because for many it has been a decade from hell 

riddled with euphoric highs that closed out with below-the-basement prices,” said Riggs. 

### 



About the Survey 

Published quarterly, the RERC/CCIM Investment Trends Quarterly report provides timely insight 

into transaction volume, pricing, and capitalization rates for the core income-producing 

properties. The RERC/CCIM Investment Trends Quarterly is produced by the Chicago-based Real 

Estate Research Corporation (RERC) in association with and for members of the Chicago-based 

CCIM Institute. 

About CCIM Institute 

Since 1969, the Chicago-based CCIM Institute has conferred the Certified Commercial 

Investment Member (CCIM) designation to commercial real estate and allied professionals 

through an extensive curriculum of 200 classroom hours and professional experiential 

requirements.  Currently, there are more than 9,000 CCIMs in 1,000 markets in the U.S. and 31 

additional countries.  Another 7,000 practitioners are pursuing the designation, making the 

institute the governing body of one of the largest commercial real estate networks in the world. 

 An affiliate of the National Association of Realtors®, the CCIM Institute’s recognized 

curriculum, powerful technology tools, and networking programs impact and influence the way 

CCIM members do business.  Visit www.ccim.com, www.stdbonline.com, and 

www.ccimredex.com for more information. 
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